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Soviet economic officials are reported to have stated that, in the event 
that the^ Austrians decide la favor of the proposed new schilling conversion 
ftissians will insist that all their schillings he converted at a 1 to 1* 
rat®, that .la, at Ml isos* value. If the Austrian Government refuses to 
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5?mrce that the Ruslans will not Issue military currency to their 

troops ^ bscauss th© USSR would than 'bo responsible! for the 

The Russian Military Bank No® 27X1* located at Siarhemfoarggasa^ 4$ ?iemm 
If f is supervised and financed by Gosbank ' through the financial staff of 
Soviet headquarters in Moedling bed Wien* The Military Bank can opm 
accounts only for firms controlled by USm ox- for new firms establish*! 

the Russians, such as tmht rans. All firms controlled ©r established 
ry the Russians arc required to mlu&ain their accounts in the Military 
Briolc « 

4^ The Military Bank will be used in Austria only for the duration of the 

occupati on* The present capital assets total about 800*000,000 $ chillies* 

I Attempts to check the above figure with other local amneiAa 

. h&m bmn unsuccessful » } ' ' 

The original Soviet plans called for establishing a bank under Austrian 1m 
or taking over m existing Austrian bank to handle Soviet financial affairs 
after troop departures. The plans have been changed a a follows* The Russian 
Military Bank, as well as individual Russians, are no m dealing with the 
^aenderbauk* which alone among Austrian banks has excellent relations with 
So !*T5® is coavinced that * after the Miliary Bank is closed out. 
Russians will carry on financial transactions through the Laenderbank. 

60 %Z? r T ftB th * f 1 ™ * ******** «» » active coRcqpcadmce with 

£*hX. £"“?* P**ycip| J ..Tyjm 3irtt*MlMd. OSCTA has established an account 
the BaEtawrsin, iwlch. Source believes that transactions are confuted 
wra a dollar basis and then paid by Switzerland after conversion into fraaes, 

7 * S i!^ esi f,^ d by ^ scow to >iandl « «11 forwarding of goods 

T ** tofcria * However, formrd ;; lag 

~ ^ntYtTVa <bto •» ba *“<»* *. ppi^fca an. taUiwu tom 
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data, on all. business agreements and forwarding carried out by USI'/A and the 
Russian authorities in Austria* 

In January 1947 , Moscow ordered that not more than 3QS of the total pro- 
duction of any USI7A controlled industry could be released to the Austrian' 
economy* This order was transmitted in February 1947 by Bobyr, former head 
of the Light Industry Division of U3I7A* 

9* Source states that there exists considerable disagreement on economic matters 
between U3I7A chiefs Borisov and Dikhomirov on the one hand and Kulagin on 
the other* Kulagin is interested in establishing good relations between the 
Soviet occupation forces and the Austrian Government * while IJSIVA officials 
have almost no regard for Austrian needs* Kulagin has investigated black 
market operations, has reported his findings to 'bscow, and has attempted 
to secure redress when the Austrian position was proved justified- Since 
U3P/A works under Moscow directives, it has refused to follow Kulagin 5 s 
suggestions for the most part* \ | Comment s The above confusing 

situation is deliberately created at Moscow level, sinco Moscow does not 
trust its representative on economic matters and is thus assured of receiving 
a double check on its local representatives in Austria)* 
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